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*7�&20� *UDQW�7KRUQWRQ�//3�LV�WKH�8�6��PHPEHU�ILUP�RI�*UDQW�7KRUQWRQ�,QWHUQDWLRQDO�/WG��*7,/���*7,/�DQG�HDFK�RI�LWV�PHPEHU�ILUPV�
DUH�VHSDUDWH�OHJDO�HQWLWLHV�DQG�DUH�QRW�D�ZRUOGZLGH�SDUWQHUVKLS������

%RDUG�RI�'LUHFWRUV�DQG�0DQDJHPHQW�
&LUFOH�,QWHUQHW�)LQDQFLDO��//&��

:H�KDYH�H[DPLQHG�PDQDJHPHQW�RI�&LUFOH�,QWHUQHW�)LQDQFLDO��//&¶V�DVVHUWLRQ�WKDW�WKH�
IROORZLQJ�LQIRUPDWLRQ��KHUHDIWHU��WKH�³5HVHUYH�$FFRXQW�,QIRUPDWLRQ´��LQ�WKH�
DFFRPSDQ\LQJ�5HVHUYH�$FFRXQW�5HSRUW�DV�RI�0D\����������DW�������30�3DFLILF�7LPH�
�³37´���³5HSRUW�'DWH´��LV�IDLUO\�VWDWHG��EDVHG�RQ�WKH�FULWHULD�VHW�IRUWK�LQ�WKH�5HVHUYH�
$FFRXQW�5HSRUW��

x� 86'�&RLQ��³86'&´��LQ�&LUFXODWLRQ�� ����������������86'&�
x� 7KH�WRWDO�IDLU�YDOXH�RI�86�GROODU�GHQRPLQDWHG�DVVHWV�KHOG�LQ�VHJUHJDWHG�DFFRXQWV�

DUH�DW�OHDVW�HTXDO�WR�WKH�86'&�LQ�&LUFXODWLRQ�DW�WKH�5HSRUW�'DWH��

&LUFOH�,QWHUQHW�)LQDQFLDO��//&¶V�PDQDJHPHQW�LV�UHVSRQVLEOH�IRU�LWV�DVVHUWLRQ��2XU�
UHVSRQVLELOLW\�LV�WR�H[SUHVV�DQ�RSLQLRQ�RQ�WKH�5HVHUYH�$FFRXQW�,QIRUPDWLRQ�LQ�WKH�
DFFRPSDQ\LQJ�5HVHUYH�$FFRXQW�5HSRUW�EDVHG�RQ�RXU�H[DPLQDWLRQ���

2XU�H[DPLQDWLRQ�ZDV�FRQGXFWHG�LQ�DFFRUGDQFH�ZLWK�DWWHVWDWLRQ�VWDQGDUGV�HVWDEOLVKHG�
E\�WKH�$PHULFDQ�,QVWLWXWH�RI�&HUWLILHG�3XEOLF�$FFRXQWDQWV��7KRVH�VWDQGDUGV�UHTXLUH�
WKDW�ZH�SODQ�DQG�SHUIRUP�WKH�H[DPLQDWLRQ�WR�REWDLQ�UHDVRQDEOH�DVVXUDQFH�DERXW�
ZKHWKHU�WKH�5HVHUYH�$FFRXQW�,QIRUPDWLRQ�LQ�WKH�DFFRPSDQ\LQJ�5HVHUYH�$FFRXQW�
5HSRUW�LV�IDLUO\�VWDWHG��EDVHG�RQ�WKH�FULWHULD�VHW�IRUWK�LQ�WKH�5HVHUYH�$FFRXQW�5HSRUW��
LQ�DOO�PDWHULDO�UHVSHFWV��$Q�H[DPLQDWLRQ�LQYROYHV�SHUIRUPLQJ�SURFHGXUHV�WR�REWDLQ�
HYLGHQFH�DERXW�WKH�5HVHUYH�$FFRXQW�,QIRUPDWLRQ��7KH�QDWXUH��WLPLQJ��DQG�H[WHQW�RI�
WKH�SURFHGXUHV�VHOHFWHG�GHSHQG�RQ�RXU�MXGJPHQW��LQFOXGLQJ�DQ�DVVHVVPHQW�RI�WKH�
ULVNV�RI�PDWHULDO�PLVVWDWHPHQW�RI�WKH�5HVHUYH�$FFRXQW�,QIRUPDWLRQ��ZKHWKHU�GXH�WR�
IUDXG�RU�HUURU��,Q�PDNLQJ�DQ�DVVHVVPHQW�RI�WKH�ULVNV�RI�PDWHULDO�PLVVWDWHPHQW��ZH�
FRQVLGHUHG�DQG�REWDLQHG�DQ�XQGHUVWDQGLQJ�RI�LQWHUQDO�FRQWURO�UHOHYDQW�WR�WKH�
SUHSDUDWLRQ�RI��DQG�WKH�5HVHUYH�$FFRXQW�,QIRUPDWLRQ�LQ��WKH�DFFRPSDQ\LQJ�5HVHUYH�
$FFRXQW�5HSRUW�LQ�RUGHU�WR�GHVLJQ�SURFHGXUHV�WKDW�DUH�DSSURSULDWH�LQ�WKH�
FLUFXPVWDQFHV��EXW�QRW�IRU�WKH�SXUSRVH�RI�H[SUHVVLQJ�DQ�RSLQLRQ�RQ�WKH�HIIHFWLYHQHVV�
RI�VXFK�LQWHUQDO�FRQWURO��$FFRUGLQJO\��QR�VXFK�RSLQLRQ�LV�H[SUHVVHG��:H�EHOLHYH�WKDW�
WKH�HYLGHQFH�ZH�REWDLQHG�LV�VXIILFLHQW�DQG�DSSURSULDWH�WR�SURYLGH�D�UHDVRQDEOH�EDVLV�
IRU�RXU�RSLQLRQ���

�
�� 7RWDO�86'&�LQ�FLUFXODWLRQ�LV�WKH�WRWDO�86'&�VXSSO\�RQ�86'&�DSSURYHG�EORFNFKDLQV�OHVV��L��WRNHQV�DOORZHG�EXW�QRW�LVVXHG�DQG��LL��DFFHVV�

GHQLHG�WRNHQV�RXWVWDQGLQJ�DW�WKH�5HSRUW�'DWH�DV�UHSRUWHG�RQ�86'&�DSSURYHG�SXEOLF�EORFNFKDLQV��86'&�DSSURYHG�EORFNFKDLQV�FXUUHQWO\�
FRPSULVH�WKH�$OJRUDQG��$YDODQFKH��(WKHUHXP��)ORZ��+HGHUD��6RODQD��6WHOODU�DQG�7521�EORFNFKDLQV�DQG�DUH�XVHG�E\�&LUFOH�,QWHUQHW�
)LQDQFLDO��//&�WR�LVVXH�DQG�UHGHHP�86'&��86'&�DSSURYHG�EORFNFKDLQV�GR�QRW�LQFOXGH�DQ\�RWKHU�SURWRFROV��IUDPHZRUNV�RU�GHULYDWLYH�
EORFNFKDLQV��
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7KH�5HVHUYH�$FFRXQW�,QIRUPDWLRQ�LQ�WKH�DFFRPSDQ\LQJ�5HVHUYH�$FFRXQW�5HSRUW�
UHODWH�WR�&LUFOH�,QWHUQHW�)LQDQFLDO�//&¶V�86'&�WRNHQ��ZKLFK�LV�D�FU\SWRJUDSKLF�VWRUHG�
YDOXH�WRNHQ�WKDW�DOORZV�ILQDQFLDO�PDUNHW�SDUWLFLSDQWV�WR�WUDQVDFW�LQ�D�FU\SWR�DVVHW���
&U\SWR�DVVHWV�DUH�DQ�HYROYLQJ�DUHD�RI�WHFKQRORJ\�DQG�PDUNHWSODFH�DFWLYLW\��,QGLYLGXDOV�
ZKR�DFTXLUH�DQG�XWLOL]H�86'&�WRNHQV�DQG�RWKHU�FU\SWR�DVVHWV�DUH�UHVSRQVLEOH�IRU�
LQIRUPLQJ�WKHPVHOYHV�RI�WKH�JHQHUDO�ULVNV�DQG�XQFHUWDLQWLHV��

,Q�RXU�RSLQLRQ��WKH�5HVHUYH�$FFRXQW�,QIRUPDWLRQ�LQ�WKH�DFFRPSDQ\LQJ�5HVHUYH�
$FFRXQW�5HSRUW�DV�RI�0D\����������LV�IDLUO\�VWDWHG��EDVHG�RQ�WKH�FULWHULD�VHW�IRUWK�LQ�
WKH�5HVHUYH�$FFRXQW�5HSRUW��LQ�DOO�PDWHULDO�UHVSHFWV���

7KH�1RWHV�WR�WKH�5HVHUYH�$FFRXQW�5HSRUW�DUH�SURYLGHG�IRU�DGGLWLRQDO�LQIRUPDWLRQ��
6XFK�LQIRUPDWLRQ�KDV�QRW�EHHQ�VXEMHFWHG�WR�WKH�SURFHGXUHV�DSSOLHG�LQ�RXU�
H[DPLQDWLRQ��DQG�DFFRUGLQJO\��ZH�GR�QRW�H[SUHVV�DQ�RSLQLRQ�RU�SURYLGH�DQ\�DVVXUDQFH�
RQ�LW��
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5HVHUYH�$FFRXQW�5HSRUW

&LUFOH�,QWHUQHW�)LQDQFLDO��//&��WKH�³&RPSDQ\´��DVVHUWV��DV�RI�0D\����������DW�������30�3DFLILF
7LPH��³5HSRUW�'DWH´��

7RWDO�86'�&RLQ��³86'&´��LQ�FLUFXODWLRQ� ����������������86'&

7RWDO�IDLU�YDOXH�RI�86�'ROODU�GHQRPLQDWHG�DVVHWV�KHOG�RQ
EHKDOI�RI�86'&�KROGHUV�LV�DW�OHDVW�HTXDO�WR�
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���7RWDO�86'&�LQ�FLUFXODWLRQ�LV�WKH�WRWDO�86'&�VXSSO\�RQ�86'&�DSSURYHG�EORFNFKDLQV�OHVV��L��WRNHQV�DOORZHG�EXW�QRW�LVVXHG
�������������DV�RI�5HSRUW�'DWH��DQG��LL��DFFHVV�GHQLHG�WRNHQV�DV�UHSRUWHG�RQ�86'&�DSSURYHG�EORFNFKDLQV������������DV�RI�5HSRUW
'DWH��

7RNHQV�DOORZHG�EXW�QRW�LVVXHG�DUH�UHTXLUHG�GXH�WR�FHUWDLQ�LPSOHPHQWDWLRQV�RI�86'&�RQ�DSSURYHG�EORFNFKDLQV��7KH�EDODQFH�RI�WKHVH
XQFLUFXODWHG�WRNHQV�DUH�H[FOXGHG�IURP�WKH�GHILQLWLRQ�RI�7RWDO�86'&�LQ�FLUFXODWLRQ�

$FFHVV�GHQLHG�WRNHQV�DUH�WKH�DPRXQW�RI�86'&�WRNHQV�ZLWK�GHQLHG�DFFHVV�DW�WKH�5HSRUW�'DWH�SXUVXDQW�WR�WKH�&HQWUH�$FFHVV�'HQLDO
3ROLF\��&HQWUH�PDLQWDLQV�WKH�$FFHVV�'HQLDO�3ROLF\�RQ�LWV�ZHEVLWH��7KH�DFFHVV�GHQLHG�WRNHQV�DUH�H[FOXGHG�IURP�WKH�GHILQLWLRQ�RI�7RWDO
86'&�LQ�FLUFXODWLRQ�

86'&�DSSURYHG�EORFNFKDLQV�FXUUHQWO\�FRPSULVH�WKH�$OJRUDQG��$YDODQFKH��(WKHUHXP��)ORZ��+HGHUD��6RODQD��6WHOODU��DQG�7521
EORFNFKDLQV�DQG�DUH�XVHG�E\�WKH�&RPSDQ\�WR�LVVXH�DQG�UHGHHP�86'&��86'&�DSSURYHG�EORFNFKDLQV�GR�QRW�LQFOXGH�DQ\�RWKHU
SURWRFROV��IUDPHZRUNV�RU�GHULYDWLYH�EORFNFKDLQV�

���7RWDO��IDLU��YDOXH�RI��86��GHQRPLQDWHG��DVVHWV��LV��WKH�WRWDO��EDODQFHV�LQ��VHJUHJDWHG�DFFRXQWV��KHOG��E\��WKH��&RPSDQ\��ZLWK��86
UHJXODWHG��ILQDQFLDO�LQVWLWXWLRQV��RQ��EHKDOI��RI��WKH�86'&�KROGHUV��DW��WKH��5HSRUW��'DWH�

6HJUHJDWHG��DFFRXQWV��DUH��GHILQHG�E\�WKH�&RPSDQ\�DV��XQHQFXPEHUHG��DFFRXQWV��RI��WKH��&RPSDQ\��ZKLFK��DUH��HOLJLEOH��WR��IXOILOO
WKH��&RPSDQ\¶V��REOLJDWLRQV��XQGHU��WKH��VWDWXWHV��DQG��UHJXODWLRQV�DSSOLFDEOH��WR��WKH��&RPSDQ\��DV��D��PRQH\��WUDQVPLWWHU��OLFHQVHG
LQ��YDULRXV��86�VWDWHV�DQG�WHUULWRULHV���6XFK��DFFRXQWV��DUH��KHOG��DW��86��UHJXODWHG��ILQDQFLDO��LQVWLWXWLRQV��OLPLWHG�WR�FDVK�DQG
VKRUW�GDWHG�8�6��JRYHUQPHQW�REOLJDWLRQV���DQG�DUH�VHJUHJDWHG��IURP��RWKHU�DFFRXQWV��RI��WKH��&RPSDQ\���LQFOXGLQJ��JHQHUDO
FRUSRUDWH��IXQGV�
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7LPRWK\�6LQJK
93��$FFRXQWLQJ
&LUFOH�,QWHUQHW�)LQDQFLDO��//&

-XQH����������BBBBBBBBB
'DWH

5HIHU�WR�&LUFOH¶V�6(&�ILOLQJV�IRU�PRUH�LQIRUPDWLRQ�DERXW�WKH�&RPSDQ\��WKH�WHFKQLFDO�IXQFWLRQDOLW\�RI�86'&�DQG�UHODWHG�ULVNV�DQG�XQFHUWDLQWLHV��6XFK
LQIRUPDWLRQ�KDV�QRW�EHHQ�VXEMHFWHG�WR�WKH�DFFRXQWDQW¶V�DWWHVWDWLRQ�
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